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Canada’s Trade Diversification Agenda

14 Free Trade Agreements across 51 Countries
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Canada and Global TradeThe global rise of protectionist rhetoric and growing trade disputes have added uncertainty to the global economic environment. Despite this, Canada continues to voice support for the rules-based international trading order, to seek new trading partners and improve relations with existing ones, and is committed to helping its businesses seek opportunities for international trade.Providing support to companies in Canada to expand globally is important because trade is a driver of the Canadian economy; while we represent just 0.5% of the world’s population, Canada accounts for 2.5% of global trade in goods and services. 1 in 6 jobs in Canada is linked to trade, and two-way trade in goods and services accounts for 65.8% of Canada’s GDP.Canada Fish & Seafood IndustryFish and seafood are among Canada’s largest exports of food products. In 2018, Canada exported a record $7.1 billion in fish and seafood products. In 2017, the industry provided over 77,000 jobs to Canadians in fish harvesting, aquaculture production and seafood processing. The industry is an economic mainstay of many communities in rural and coastal Canada.Canada’s FTA CoverageCanada’s free trade agreement agenda is now wide and geographically diverse, and we will have 14 Agreements in force in more than 50 countries once the CPTPP has been ratified by all parties.  A significant part of our trade is with the U.S., which will always remain an important commercial partner for Canada. Canada’s free trade agreement with the U.S. and Mexico offers Canadian companies and foreign investors in Canada preferential access to a North American market of over US$22 trillion in GDP, with over 486 million consumers.Moreover, 16 of Canada’s 20 largest cities are located within a 90 minute drive of the Canada-U.S. border, anchoring cross-border Canada-U.S. trade valued at over US$1.7 billion each day. That being said, the Canadian government has made trade diversification a priority by signing and bringing into force new trade agreements to strengthen our commercial relationship with countries around the world. For example, the Government has ratified flagship agreements with the EU, called Canada-European Union Comprehensive Economic and Trade Agreement (CETA), and with Asia Pacific nations, called he Comprehensive and Progressive Agreement for Trans-Pacific Partnership, or CPTPP. Canada has also modernized and inclusive free trade agreement with Chile, making it the first G20 country to adopt a Gender chapter in a free trade agreement.And in May 2019, Canada gave Royal Assent to a modernized free trade agreement with Israel. Both Canada and Israel have now completed their domestic ratification processes. Once the Agreement enters into force, the updated agreement includes new chapters on trade and gender, small and medium-sized enterprises, labour and environment, and includes a new provision on corporate social responsibility, among other forward-looking updates.  



Why Export to the EU?

EU Imports of 
Fish & Seafood

$40.5B

EU Imports of 
Canadian

Fish & Seafood

$739.9M

BC % of EU Imports 
of Canadian 

Fish & Seafood 

20%
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Why Export to the EU?First, the EU has a high per capita average annual consumption of seafood. According to the European Union Market Observatory for Fisheries and Aquaculture Products, per capita consumption was 24.33 kg, an increase of 3% over 2015. An upward trend was registered for almost all main commercial species consumed in the EU, though per capita consumption of herring increased the most. (Source: https://www.eumofa.eu/documents/20178/132648/EN_The+EU+fish+market+2018.pdf)The EU is in fact the world’s largest importer of fish and seafood products, and imported $40.5 billion worth of fish and seafood products in 2018. EU imports of Canadian Fish and Seafood reached $739.9 million in 2018.20% of Canada’s fish and seafood exports to the EU were from B.C. in 2018.



CETA – Benefits for the Fish and 
Seafood Sector

EU Fish & Seafood
Tariff Lines Duty Free

96%

CETA’s 
Competitive Advantage

Tariffs Reduced 
on Salmon*

2-15%

* Depending on species
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CETA BenefitsThe Canada-European Union Comprehensive Economic and Trade Agreement (CETA) is a key component of this free trade agreement agenda, as one of Canada’s latest and most modern free trade agreements, which incorporates many newer concepts in trade policy and strengthens our commercial relationship with the EU. The Agreement was provisionally applied in September 2017, and all economically significant parts of the Agreement are in force. Under CETA, almost 96% of EU tariff lines for fish and seafood have become duty-free. The elimination of tariffs provides Canadian fish and seafood exporters with a competitive advantage compared to other suppliers of fish and seafood that do not have a free trade agreement in force with the EU.Applied MFN Fish and Seafood Tariffs Eliminated:Cooked and Peeled Shrimp in Retail Packages 20%Dogfish 6%Dried and Salted Cod 13%Fresh or Chilled Halibut 15%Fresh or Chilled Hake 15%Fresh Mussels 8% or 10%*Fresh or Live Crab 7.5%Frozen and Fresh Scallops 8%Frozen Herring 15%Frozen Mackerel 20%Frozen Shrimp 12%Frozen Snow Crab 7.5%Live Lobster 8%Processed Salmon 5.5%Oysters 9%Salmon 2% to 15%** Depending on Species



Why Export to CPTPP Countries?

Consumers

500M

Global GDP

13.5%

Annual Canada 
Fish & Seafood

Exports to CPTPP
(Avg. 2016-2018)

$452.9M
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 Why Export to CPTPPThe Comprehensive and Progressive Agreement for Trans-Pacific Partnership, or CPTPP, offers Canadian businesses and foreign investors in Canada preferential access to Australia, Mexico, Japan, New Zealand, Singapore, and Vietnam. Once fully implemented, including for the remaining signatories (Brunei, Chile, Malaysia, and Peru), Canadian products will benefit from preferential market access to a trading bloc representing close to 500 million people, and 13.5% of global GDP.From 2016 to 2018, the average annual value of Canada’s fish and seafood exports to CPTPP markets averaged $452.9 million. Japan is the largest economy in the CPTPP and is a key market for premium Canadian fish and seafood products, such as snow crab, shrimp, lobster, herring roe, sea urchin, salmon and halibut. 



CPTPP – Benefits for the Fish and 
Seafood Sector

Japan Fish & Seafood
Tariff Lines Duty Free

Vietnam Fish & Seafood
Tariff Lines Duty Free

Tariffs Eliminated 
on Salmon in Japan*

3.5-10.5%

* Depending on HS Code

66% 83%
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CPTPP BenefitsCanada’s fish and seafood exports now have an advantage over competitors from countries without FTAs with CPTPP. Duty-free access to 66% of Japan’s tariff lines and 83% of Vietnam’s tariff lines on fish and seafood. The remainder of such tariffs will be gradually eliminated within 14 years. In addition to the elimination of tariffs, rules on technical barriers to trade and sanitary and phytosanitary measures. Examples of Key Fish and Seafood Tariffs Eliminated for BC Exporters:Fresh, chilled or frozen salmon (including fillets):In Japan, tariffs of up to 3.5% will be eliminated within 10 years.In Vietnam, tariffs of up to 18% will be eliminated upon entry into force.Prepared or preserved salmon (including smoked salmon):In Japan, tariffs of up to 10.5% will be eliminated upon entry into force.In Vietnam, tariffs of up to 34% will be eliminated within seven years.Herring roe:In Japan, tariffs of up to 11% will be eliminated upon entry into forceIn Vietnam, tariffs of up to 24% on most herring roe will be eliminated upon entry into force, while tariffs of up to 34% on certain prepared herring roe will be eliminated within three years.In Malaysia, tariffs of up to 8% will be eliminated upon entry into force.Live, fresh or chilled sea urchin and roe:In Japan, tariffs of up to 7% will be eliminated upon entry into force.
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